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DISCLAIMERDISCLAIMER

This presentation has been prepared by Eurotech S.p.A. (or “Eurotech”) and has to be read in conjunction with its oral
presentation.

The information contained in this presentation does nor purport to be comprehensive. Neither Eurotech nor any of its
officers, employees, advisers or agents accepts any responsibility for/or makes any representation or warranty, express or
implied, as to the truth, fullness, accuracy or completeness of the information in this presentation (or whether any
information has been omitted from the presentation) or any other information relating to Eurotech, its subsidiaries or
associated companies, whether written, oral or in a visual or electric form, transmitted or made available.

This document is confidential and is being provided to you solely for your information and may not be reproduced, further
distributed to any other person or published, in whole or in part, for any purpose.

The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this
document comes should inform themselves about, and observe, any such restrictions.

This document is directed only at relevant persons. Other persons should not act or rely on this document or any of its
contents.
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contents.

No reliance may be placed for any purposes whatsoever on the information contained in this document or any other
material discussed during this presentation, or on its completeness, accuracy or fairness.

The information in this document and any other material discussed at this presentation is subject to verification,
completion and change.

The information and opinions contained in this document are provided as at the date of the presentation and are subject
to change without notice.

Some of the information is still in draft form and will only be finalized.

By attending the presentation you agree to be bound by the foregoing terms.



FINANCIAL HIGHLIGHTS – FY2008

DIGITAL TECHNOLOGIES FOR A BETTER WORLD
www.eurotech.com

3



CONSOLIDATED INCOME STATEMENT

OPERATING RESULTS €'000

FY 2007 % FY 2008 % 2007 adjusted % 2008 adjusted %

SALES REVENUES 76.537 100,0% 91.731 100,0% 76.537 100,0% 91.731 100,0%

GROSS PROFIT 38.113 49,8% 50.411 55,0% 38.627 50,5% 52.090 56,8%

EBITDA 1.897 2,5% 5.921 6,5% 2.411 3,2% 7.796 8,5%
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EBITDA 1.897 2,5% 5.921 6,5% 2.411 3,2% 7.796 8,5%

EBIT (4.114) -5,4% (13.524) -14,7% (563) -0,7% 3.325 3,6%

PROFIT (LOSS) BEFORE TAXES (4.159) -5,4% (15.679) -17,1% (347) -0,5% 2.912 3,2%

GROUP NET PROFIT (LOSS) FOR THE PERIOD (4.922) -6,4% (12.708) -13,9% (2.596) -3,4% (378) -0,4%



CONSOLIDATED BALANCE SHEET

(€'000)
at December 31, 

2007

at December 31, 

2008

ASSETS

Intangible assets 111.918 114.399

Property, Plant and equipment 6.737 7.885

Investments in affiliates companies 109 875

Investments in other companies 930 249

Deferred tax assets 1.802 1.533

Other non-current assets 630 749

Total non-current assets 122.126 125.690

Inventories 22.129 19.783

(€'000)
at December 31, 

2007

at December 31, 

2008

LIABILITIES AND EQUITY

Share capital 8.879 8.879

Reserves 117.510 137.888

Net  profit (loss) for period (4.922) (12.708)

Group shareholders' equity 121.467 134.059

Minority capital and reserves 2.549 3.184

Minority profit (loss) for period (84) 230

Equity attributable to minority interest 2.465 3.414

Total shareholders' equity 123.932 137.473
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Contracts in progress 2.364 383

Trade receivables 18.807 22.063

Income tax receivables 2.203 4.124

Other current assets 2.793 2.792

Other current financial assets 0 719

Derivative instruments 82 0

Cash & cash equivalents 56.604 38.684

Total current assets 104.982 88.548

Total assets 227.108 214.238

Medium-/long-term borrowing 34.172 24.654

Employee benefit obligations 1.512 1.742

Deferred tax liabilities 15.055 12.556

Other non-current liabilities 1.345 1.921

Business combination liabilities 15.864 8.049

Total non-current liabilities 67.948 48.922

Trade payables 14.506 15.207

Short-term borrowing 9.787 5.782

Derivative instruments 0 346

Income tax liabilities 2.112 1.461

Other current liabilities 5.581 5.047

Business combination liabilities 3.242 0

Total current liabilities 35.228 27.843

Total liabilities 103.176 76.765

Total liabilities and equity 227.108 214.238
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Intangible and Tangible Assests, 31 December 2007-2008 (€/000)
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EBITDA & EBITDA adj, 31 December 2007-2008 (€/000)
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EBIT

EBIT & EBIT adj, 31 December 2007-2008 (€/000)

-4,114

-563
3,325

-5.4%

- 0.7%

3.6%

Non-monetary 
effect of ADS 
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and Arcom 
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10.8M€



GROUP’s NET RESULT

Group’s net results & Group’s net results adj, 31 December 2007-2008 (€/000)

-4,922
-2,596

-378

-6.4%
- 3.4%

-0.4%

Non-recurring  
and non-
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EQUITY, CASH AND NET DEBT
EQUITY, CASH AND NET DEBT , 31 December 2007-2008 (€/000)
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NET WORKING CAPITAL
31 December 2007-2008 (€/000)

26,097
27,430

34.1%
29.9%
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EMPLOYEES
Headcount at the end of specified period

624

586

608
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SURFING 2009 WAVES
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Crisis won’t be evenly distributed

• Embedded market will resist: 
– 2009-2010 CAGR is expected to be ~2%
– Embedded technology is an enabling technology
– Embedded technology support mission critical applications

– 2 trends will provide insulation/protection from demand decline:
• these technologies are ROI tools required by OEMs and Users 
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• these technologies are ROI tools required by OEMs and Users 
to compete

• companies need to aggressively defend their core.               
One tool is moving to merchant boards.

Source: “Embedded Computing Market Update, Trends, and 2009 Outlook”, VDC Research

A proof: during 2001 crisis the Embedded market did not contract (and 
that crisis was rooted in tech markets)
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US defence market will keep going

• Defence industry is paramount for US economy, so 
Government will continue to invest  

• Obama’s election is a good news for Eurotech:
– Less money will go to pay troops & logistics
– More money will be invested in technology
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– More money will be invested in technology

• In next future, world defence market will include new players 
besides US:
– emerging countries like India and Korea are increasing their 

defence budgets and starting revamping/retrofitting programs to 
renew their old vehicles & infrastructures
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Huge public spending 
will fuel transportation market

An example:
• In an effort to hold back the domestic effects of the global 

downturn, China is starting to spend hundreds of billions of 
dollars on new highways , railroads and other 
infrastructure projects

• The stimulus plan – made of national, provincial and local 
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• The stimulus plan – made of national, provincial and local 
spending – promises to carry the modernity of China’s 
coasts deep into the hinterlands 

• John Scales, the transport coordinator for China at the World 
Bank, said that “anything compares except maybe the growth 
of the U.S. rail network at the start of the 20th century”

Excerpt from: “China’s Route Forward”, NYT, January 23, 2009
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Big Crisis, Big Opportunities

• Crisis will accelerate Embedded market consolidation : 
small-mid players will suffer (or die), top players will grow 
– Eurotech is already in the top 10

• Small companies will not have/find financial resources 
necessary to handle big orders
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necessary to handle big orders
– We have cash
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Pervasive Internet & Smart Services

• “Visionary product manufacturers and service companies are 
already using embedded computing and networking 
technologies to deliver smart, remotely monitorable goods that will 
support entirely new modes of customer-interaction and service 
delivery.”

• “The emergence of the Pervasive Internet is unleashing an age of 
continuous “always-on” connectivity in which every connected 
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continuous “always-on” connectivity in which every connected 
product turns its manufacturer into a new kind of service business 
we have named Smart Services .”

• “Leading companies in the service and manufacturing industries are 
looking at the Pervasive Internet and Smart Services for near term 
adoption because of compelling economic and ROI potential .”

“Pervasive internet & smart services market forecast”, Harbor Research, 2009
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Eurotech’s Products in the Pervasive Computing Scen ario

Forrester Research 
predicts that there will 
be more than 14 billion 
devices on the net by 

2010.
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