“The future belongs to those
who believe in the beauty
of their dreams.”

Eleanor Ronsevall

@ EUROTECH
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EUROTECH GROUP

Corporate information
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Information for shareholders

The ordinary shares of Eurotech SpA, the parent eoypf the Eurotech Group, have been listed on théX/(screen-
based equities) market of the Milan Bourse in tlhAR segment since 30 November 2005.
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Management report
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Performance highlights
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SALES REVENUES 35,454 100.0%
GROSS PROFIT 17,771  50.1%
EBITDA 682 1.9%
EBIT (1,456) -4.1%
PROFIT (LOSS) BEFORE

TAXES (697) -2.0%
GROUP NET PROFIT

(LOSS) FOR THE PERIOD (896) -2.5%

wonog - -&[--)

Non-current assets 67,240
- of which net intangible assets 57,541
- of which net tanbible assets 5,090
Current assets 121,849
TOTAL ASSETS 189,089
Shareholders' equity 139,040
Minority interest 76
Non-current liabilities 23,428
Current liabilities 26,545
TOTAL LIABILITIES AND EQUITY 189,089

. %

4y 7

76,537 100.0%

38,113 49.8%

1,897

(4,114)

(4,159)

(4,922)
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2.5%

-5.4%

-5.4%

-6.4%

122,126

111,918

6,737
106,030
228,156

121,467
2,465
68,996
35,228
228,156
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42,115 100.0%

23,302 55.3%

1,681 4.0%

(2,658) -6.3%

(4,141) -9.8%

(5,069) -12.0%
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116,260

106,246
6,326
85,726
201,986

112,423
2,513
60,388
26,662
201,986
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NET FINANCIAL POSITION (59,828) 6,379 6,953

NET WORKING CAPITAL 21,022 27,145 23,072

CASH FLOW DATA
Cash flow generated (used) in

operations (6,655) (881) 2,091
Cash flow generated (used) by
investment activities (40,815) (72,305) (4,617)
Cash flow generated (used) by
financing activities (1,971) 10,854 (10,767)
Charge in the conversion difference 4,092 (679) (636)
TOTAL CASH FLOW (45,349) (63,010) (13,929)
&
- -&[--) 11//--) - -&[--0
NUMBER OF EMPLOYEES 406 624 608
/ $& $
(€000) l B 5, | "5 2 2 | # |
82 82 | 82 82 | 82 82 |
6 e 6 6 e 6 5 . 6
Sales revenues 34,788 41,905 205% 74,385 666 210  -68.5% 2,152 35454 42,115 18.8% 76,537
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Business performance
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SALES REVENUES
GROSS PROFIT
EBITDA

EBIT

PROFIT (LOSS) BEFORE
TAXES

GROUP NET PROFIT
(LOSS) FOR THE PERIOD
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35,454 100.0% 42,115 100.0%
*) 17,771  50.1% 23,302 55.3%
**) 682  1.9% 1,681  4.0%
(**) (1,456) -4.1% (2,658)  -6.3%
(697) -2.0% (4,141) -9.8%
(896) -2.5% (5,069) -12.0%
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(€£'000) B 5,
82 82 |
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Sales revenues 34,788 41,905 20.5%

Gross profit 17,505 23,218 32.6%

EBITDA 543 1,671 207.7%

EBITDA margin - % 1.6% 4.0%

EBIT -1,590 -2,666 67.7%

EBIT margin - % -4.6% -6.4%
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35,454
17,771
682
1.9%
-1,456
-4.1%

95.1%

4.9%
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3.9%
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n/a
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4.0%
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-4,114
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Balance sheet and financial position
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ASSETS

Intangible assets

Property, Plant and equipment
Investments in affiliates companies
Investments in other companies
Deferred tax assets

Other non-current assets

Total non-current assets

156---<

Intangible assets

Property, plant and equipment

Investments

56---<

Inventories

Contracts in progress
Trade receivables
Income tax receivables
Other current assets
Derivative instruments
Cash & cash equivalents
Total current assets

2. A" t) 2
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111,918

6,737

109

930

1,802

630
122,126
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22,129
2,364
18,807
3,251
2,793
82
56,604
106,030

-=1--0 (#
106,246 (5,672)
6,326 (411)
875 766
259 (671)
1,941 139
613 (17)
116,260 (5,866)
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1,829 1,327
985 446
3 166
-=1--0 (#
20,439 (1,690)
383 (1,981)
15,723 (3,084)
3,695 444
2,404 (389)
407 325
42,675 (13,929)
85,726 (20,304)
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Inventories

Contracts in progress
Trade receivables
Income tax receivables
Other current assets
Current assets

Trade payables
Income tax liabilities
Other current liabilities
Current liabilities

Net working capital
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Cash & cash equivalents

Cash equivalent

Derivative instruments
Short-term borrowing

Business aggregation liabilities
Short-term financial position
Short-term net financial position

Business aggregation liabilities
Medium-/long-term borrowing

Medium-/long-term net financial position

NET FINANCIAL POSITION

. 64
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22,129
2,364
18,807
3,251
2,793
49,344
(14,506)
(2,112)
(5,581)
(22,199)
27,145

F=C+D+E
G=B+F
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20,439
383
15,723
3,695
2,404
42,644
(11,489)
(1,861)
(6,222)
(19,572)
23,072
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(56,604)

(56,604)

(82)

9,787

3,242
12,947
(43,657)

15,864
34,172
50,036

6,379
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(1,690)
(1,981)
(3,084)
444
(389)
(6,700)
3,017
251
(641)
2,627
(4,073)

(42,675)
(42,675)
(407)
7,090
0

6,683
(359 92

15,982
26,963

42,945

6,953
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Cash flow generated (used) in operations A (6,476)
Cash flow generated (used) in investment activities B (32,545)
Cash flow generated (used) in financial activities C (1,971)
Change in the conversion difference D 542
Increase (decrease) in cash & cash equivalents E=A+B+C+D (40,450)
Opening amount in cash & cash equivalents 119,614
End of period in cash & cash equivalents 79,164
Investments and research and development activities
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Competitive scenario, business outlook, and future growth strategy
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Events after the reporting period
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IFRS-compliant condensed half-yearly consolidated f inancial
statements as at 30 June 2008

Balance sheet

3 8 ,1=
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ASSETS

Intangible assets 1 111,918 106,246
Property, Plant and equipment 2 6,737 6,326
Investments in affiliates companies 3 109 875
Investments in other companies 3 930 259
Deferred tax assets 24 1,802 1,941
Other non-current assets 630 613
Total non-current assets 122,126 116,260
Inventories 4 22,129 20,439
Contracts in progress 5 2,364 383
Trade receivables 6 18,807 15,723
Income tax receivables 7 3,251 3,695
Other current assets 8 2,793 2,404
Derivative instruments 82 407
Cash & cash equivalents 9 56,604 42,675
Total current assets 106,030 85,726
Total assets 228,156 201,986
LIABILITIES AND EQUITY

Share capital 8,879 8,879
Reserves 117,510 108,613
Net profit (loss) for period (4,922) (5,069)
Group shareholders' equity 11 121,467 112,423
Minority capital and reserves 2,549 2,404
Minority profit (loss) for period (84) 109
Equity attributable to minority interest 11 2,465 2,513
Total shareholders' equity 11 123,932 114,936
Medium-/long-term borrowing 13 34,172 26,963
Employee benefit obligations 1,512 1,534
Deferred tax liabilities 24 16,103 14,620
Other non-current liabilities 1,345 1,289
Business combination liabilities 16 15,864 15,982
Total non-current liabilities 68,996 60,388
Trade payables 14 14,506 11,489
Short-term borrowing 13 9,787 7,090
Income tax liabilities 7 2,112 1,861
Other current liabilities 15 5,581 6,222
Business combination liabilities 16 3,242 0
Total current liabilities 35,228 26,662
Total liabilities 104,224 87,050

Total liabilities and equity 228,156 201,986



Income statement

56---<

Revenues from sales of products and services

Other revenues

Cost of materials

Service costs

Lease & hire costs

Payroll costs

Other provisions and other costs
current assets

Depreciation & amortisation

Asset impairment

Operating profit

Share of associates' profit of equity
Finance expense

Finance income

Profit before taxes

Income tax

Net profit (loss) before minority interest
Minority interest

Group net profit (loss) for period

Base earnings (losses) per share
Diluted earnings (losses) per share

17
19

20
18
21
22
22

23
23

24

12
12

1% $/--)

35,454
146

(17,683)
(6,737)
(732)
(10,596)
(552)
1,382
(2,075)
(63)
(1,456)
(39)
(748)
1,546
(697)
(203)
(900)
(4)
(896)

(0.026)
(0.025)

1# $!/--0

42,115
334

(18,813)
(8,082)
(1,046)

(13,399)

(423)
995
(4,109)
(230)
(2,658)
(60)
(2,481)
1,058
(4,141)
(819)
(4,960)
109
(5,069)

(0.143)
(0.143)



Statement of changes in equity
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2006 Result allocation 572 (572) - 8 (8) - -
Share-based payments 131 - 131 - 131
Hedge transactions 144 144 - - 144
Exchange differences on equity
investments in foreign
companies (503) (503) (503)
Tax effect on gains and losses
posted directly to shareholders'
equity 120 5 125 125
Change in consolidation area - - 33 33 33
Other changes (774) 54 (720) - (720)
Profit (loss) as at 30 June 2007 (896) (896) (4) (4) (900)
$ # . /) 0=)1 A 1,B=)0A ;1=,,&< HEES ;)< O0A&< 1,A=-B- 0- iB< )& 1,A=11]
R ! ? + $
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$ # 3 8 ,1=/-) 0=0)A A 1,&=B-- ;,=A)0<  ;1B=A-&< BB< ; ;B=All< 1/1=B&0 /=BA ;0&B&B 1/,=A,/
2007 Result allocation (4,922) 4,922 - (85) 85 - -
Hedge transactions 325 325 - 325
Exchange differences on equity
investments in foreign
companies (1,200) (1,200) - (1,200)
Minority purchase (129) (129) (52) (52) (181)
Other changes (2,972) = (2,972) (8) (8) (2,980)
Profit (loss) as at 30 June 2008 (5,069) (5,069) 109 109  (4,960)
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Cash flow statement

;56---<

CASH FLOWS GENERATED BY OPERATIONS:
Group net profit

Adjustments to reconcile reported net profit with ¢
cash equivalents generated (used) in operations:
Minority interests

Depreciation & amortization intangible assets, property, plant and equipment
Write-down of receivables

Affiliated companies booked at equity

Cost for bringing up-to-date and exchange adjustment for put option

Stock option expenses

Provision for (use of) long-term employee severance indemnities

Provision for (use of) risk provision

(Provision for) / use of deferred tax asset / Provision for (use of) deferred

tax liability

ash &

Changes in current assets and liabilities
Trade receivables

Other current assets

Inventories and contracts in process
Trade payables

Other current liabilities

Total adjustments and changes

Cash flow generated (used) in operations

CASH FLOW FROM INVESTMENT ACTIVITIES:

Sales of tangible assets

Interest income

Purchase of intangible fixed assets

Purchase of tangible fixed assets

Net investments in long-term investments and non-current assets

Business acquisition net of cash acquired:
Intangible assets

Goodwill

Trademark, customer relationship and order book
Tangible assets

Other non-current assets

Current assets

Provisions for risks & contingencies and employee severance indemnities
Liabilities

Equity attributable to minority interest

Minority purchase

Business combination liabilities

Cash flow generated (used) in investment activities

1 $1/-)

(896)

4

2,138

120

39

131

55

126

(249)

535

(1,486)

(6,035)

(11)

(939)

(5,580)

(6,476)

1

1,467

(1,989)

(1,304)

(1)

(30,719)
(219)
(19,431)
(11,879)
(427)
(192)
(8,091)
46
9,474
0
0
0

(32,545)

1 8!/-0

(5,069)

109
4,339
305
60
235

22
(56)

(1,622)

2,779
(55)
3,671
(3,017)
390
7,160

2,091

779
(1,326)
(446)
(138)

(3,488)

O OO O O0OOoOOoOOo

o

(129)
(3,359)

(4,617)
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CASH FLOW FROM FINANCING ACTIVITIES:
Capital increases

Other changes in shareholders' equity

Minorty

Loans taken

Increases (decreases) short term loan

Repaid loans medium/long term

Cash flow generated (absorbed) by financial assets

Changes in the conversion difference
Increases (decreases) in cash & cash equivalents

Opening amount in cash & cash equivalents
Cash & cash equivalents at end of period

Interest paid
Income taxes paid

1 $/--)

0
(305)
33

0
1,414
(3,113)

(1,971)

542
(40,450)

119,614
79,164

686
1,914

1 $!/--0

0
0

(82)
139
(1,894)
(8,930)

(10,767)

(636)
(13,929)

56,604
42,675

1,784
2,102



Explanatory notes to financial statements

A — Corporate information
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B — Reporting policies and IFRS compliance
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C — Scope of consolidation
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6080 =. ) 2 2 15 A':) ) 1), %

1$
4 ) $. 2 9 " . "2 H

2 H 3 4. # %
' "9 "C 3* ' , 2% 4:

> (1 B, = #13 8 1= > (1 B =

+ I-) I-) > CF) /) I-) /-0
British pound sterling (GBP) 0.67473 0.67400 0.68445 0.73335 0.77521 0.79225
Japanese Yen n/a na  163.19780 164.93000  160.61857  166.44000
Renmimbi 10.25675 10.28160  10.41877 10.75240  10.79888 10.80510
USA Dollar 1.32940 1.35050 1.37080 1.47210 1.53042 1.57640

D — Business combinations — Acquisition of the Adva net Group
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D$ (E%!
:56---< ?# c>$
ASSETS
Intangible assets 26,023 131
Property, Plant and equipment 1,798 1,798
Deferred tax assets 1,308 1,308
Other non-current assets 650 650
Total non current assets 29,779 3,887
Inventories 7,877 7,450
Trade receivables 7,002 7,002
Other current assets 6,296 6,296
Cash & cash equivalents 10,631 10,631
Totale current assets 31,806 31,379
Total assets 61,585 35,266
LIABILITIES
Medium-/long-term borrowing (9,180) (9,180)
Employee benefit obligations (561) (561)
Deferred tax liabilities (11,054) 0
Other non-current liabilities (949) (949)
Total non current liabilities (21,744) (10,690)
Trade payables (7,327) (7,327)
Short-term borrowings (3,325) (3,325)
Current tax liabilities (2,881) (2,881)
Other current liabilities (1,896) (1,896)
Total current liabilities (15,429) (15,429)
Total liabilities (37,173) (26,119)
Total liabilities and shareholders' equity (37,173) (26,119)
Fair value of net assets 24,412
Part of Eurotech 21,971
Goodwill generated by acquisition 33,496
Acquisition of minority interests 8,486
Cost of the Acquisition 63,953
# = M81> . . 2 M 761 6 g % %
M 166 A . % 9 . $ % @." 2
@1::> '$ ' :
B =. . = )
?2 % + #%
;56---<
Subsidiary's net liquidity (10,631)
Cash payment 47,287
Acquisition costs 2,077
Net liquidity used 38,733
Financial liabilities related to the put option 14,589
C . 2 $ %1 ; 2 % % . "% %
2 1) 2@ .. % ;



E — Segment reporting

# H 2 "2 "
non "2

# % "2 & 5,
2 # " "2

# H"" "2 . %

"1 *1*11 1

(€000)

Sales and service revenue by segment
Sales and service revenue by segment

Ebitda by segment
Ebit by segment

Total EBIT

Net finance income (expense)

Shares of associates' profit (loss)
(Charges) Incomes from PTO transaction

Profit before tax of continuing operations

Income tax
Net profit (loss)

(€:000)

Assets and liabilites

Segment assets

Investments in associate & other companies
Unallocated assets

Total assets

Segment liabilities
Unallocated liabiities
Total liabilities

Other segment information
Investments in tangible assets
Investments in intangible assets
Depreciation & amortisation

. &5,(3

82

34,788

543
-1,590

% % "2 ) .2
"5 2 ,2 4 "2 1
% ) ) % Il2 .
TH"2
?
$ . 2
63 2 2 41 . 2% 63
2 . % 4.
B 5 "5 2 2 #
82 Lo 82 82 | 82
' 6 6
41,905 20.5% 666 210 -68.5% 35,454
1,671 207.7% 139 10 -92.8% 682
-2,666 67.7% 134 8 -94.0% -1,456
-1,456
798
-60 -39
0
-697
-203
-900
B 5 "5 2 ,2 #
82 82 82 82
6 6 6
181,333 197,719 738 1,005 182,071
717 1,134 0 0 717
6,301
182,050 198,853 738 1,005 189,089
49,512 103,547 461 677 49,973
0
49,512 103,547 461 677 49,973
985 446 0 0 985
1,829 1,327 0 1,829
2,070 4,107 5 2 2,075

82

42,115

1,681
-2,658

-2,658
-1,423
-60

0

-4,141

-819
-4,960

82

198,724
1,134
2,128

201,986

104,224
0

104,224

446
1,327
4,109

%

%

%

18.8%

146.5%
82.6%

82.6%
-278.3%
53.8%
n/a

494.1%

303.4%
451.1%



93: 4 82 82
" 6

Italy 5,517 3,776
European Union

without Italy 5,885 6,117
United States 21,108 15,006
Japan 0 14,549
Rest of the World 2,944 2,667

2 ) .

"2

(€000) I I [ - - I I I ? I ’

6 82 6 82 6 82 6 82 6 82 6 82 6 82
Other segment information
Segment assets -174 34,026 4,076 3,938 107,989 67,122 16,555 14,642 96,440 80,395 1,183 729 226,069 200,852
Investments in associate & other companies 861 968 0 0 178 166 0 0 0 0 0 0 1,039 1,134
Total assets 687 34,994 4,076 3,938 108,167 67,288 16,555 14,642 96,440 80,395 1,183 729 227,108 201,986
Investments
Tangible assets 792 159 39 3 245 83 346 27 35 171 9 3 1,466 446
Intangible assets 2,581 894 8 501 274 800 154 0 5 0 0 3,890 1,327
Financial investments 667 166 0 0 0 0 0 0 0 0 667 166




F — Breakdown of main balance sheet captions and it ems

1 — Intangible assets
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3 — Investments in associates and other companies
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4 - Inventories

# )" . )% % @)

;56---<
Raw & auxiliary materials and consumables - gross
Inventory write-down provision

Raw & auxiliary materials and consumables - net
Work in process and semi-finished goods
Finished poducts and goods for resale - gross

Inventory write-down provision

Finished products and goods for resale - net

Advances
! $ 2 . M 17 . $
"M ;186> SH# $ ) . % "
2%2 . % . 2 $

5 — Work in progress

# ) B 2 " 4

%

6,716

(302)

6,414

7,342

8,793

(635)

8,158

215

6,735

(644)

6,091

6,743

8,470

(1,031)

7,439

166

)28 "

2
)



56---<

Contract revenues recognised as revenue in the
period 2,364 14

Contract costs bome as at balance-sheet date 1,349 8

$96&'() $*+%,-)*. /) I( OfLI—+*#)2%*( I(*

Down payments received 24 0

Gross amount owed by customer for contractual
work 2,364 383

Contract costs and proits recognised as at balance-

sheet date 2,364 14
Revenues recognised in previous periods 0 631
Billing based on completion status 0 262

$9)) /3%4-( %5*. 06 +4)(%3*$ &%$
+06-($/+(4/1 5%$7

# 2 ") 2 $. . 2 &+ % % 2 &2

6 — Trade receivables

#O0)" . ) % @.) . $% 1" ) % % $ 1
2% 6 X
6

;56---<

Trade receivables - customers 19,271 16,301

Trade receivables - affiliate companies 0 7

Doubtful debt provision (464) (585)
? 1 % .1 .. " . @:'
% $. $% % ) 2 H.  $% % "
n , $ .
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# . $% . .% M 17 S H ) 2 . " .
2 $% 1 ) % 2 ) ) )
. 2 6:
$% 2 M6 %D %
"6 L 2 : $% "2 . . @
. % 2 CH# .2 2 M16
3$:M 17 : 7 2% 64:
$% ) . % % $ M > > SH#H ) M ;
; .$. D 2 $% H 2 2. % $ # H
$% %) ) 12 " $ " )
7 — Tax receivables and payables
$ % 2 9 $ % $ 0% .$. . 9 3 . *-
94 ) % $ ) 2 1) $% ) "9 . %
12 2 )" 2 :
5 % 2 9 9 " % 2
B 2 2 9 $ CH# % . %
9 5 % "9 2 M;1l A1)
9 % 2 M ;
8 — Other current assets
# )" L) % @.) . 2% 6 .
6
;56---<
Amounts receivable for grants 61 157
Advance payments to suppliers 140 262
Tax receivables 1,527 830
Other receivables 466 66
Accrued income and prepaid expenses 599 1,089
#9 $% 2 $ % 4 9 % 3% %
" ) 2 9 2 %



9 — Cash & cash equivalents

# yto. ) % @.) . =% 3% @4 . 2%
6
;56---<
Bank and post office deposits 56,532 42,405
Cash and valuables in hand 72 270
8 9
Co@. 2 .2 .. 2 0% % LH# $
=% ) M7186> .35: M >8187 . ;2% 64:# 2 .
. " ) . .%1 2" % 1% O $
32 . - 2" 4:
, A =$ . .% M1 $: 2% 62 % 2
2 "o " 1% % 2 . %
1 9) I . - 2': 6l ) 1
2 -
10 — Net financial position
# H ) ) % )
3 8 ,1=
' ,-=1--0
156---< I--)
Cash & cash equivalents A (56,604) (42,675)
Cash equivalent B=A (56,604) (42,675)
Derivative instruments C (82) (407)
Short-term borrowing D 9,787 7,090
Business aggregation liabilities E 3,242 0
Short-term financial position F=C+D+E 12,947 6,683
Short-term net financial position G=B+F (43,657) (359 92)
Business aggregation liabilities H 15,864 15,982
Medium-/long-term borrowing | 34,172 26,963
Medium-/long-term net financial position J=H+I 50,036 42,945
NET FINANCIAL POSITION K=G+J 6,379 6,953
# ) % " % M;>1 . % 2%
) 2 . " M > 2 2 13
% M:2%$ 083% 9 s - 21:3) s



11 — Equity
#)" ) % @.) = . 2% 6
) 3 8 ,1= _
:56---< I -=1--0
Share capital 8,879 8,879
Reserves 117,510 108,613
Net profit (loss) for period (4,922) (5,069)
Group shareholders' equity 121,467 112,423
Minority capital and reserves 2,549 2,404
Minority profit (loss) for period (84) 109
Equity attributable to minority interest 2,465 2,513
Total shareholders' equity 123,932 114,936
- >1>; >167 1) % %.
$
# % H "  $ 2 .M ) 2.
34 . ; 2% >
# 22 $1) 2ailEE 2
# "$ 2 $ $1) 2 M 817 1) " %
.o .o 2 % 2 2
% . 5% , 1 '39! 2 - 2, Y41 B O x
I, - 2'":41 ) C % . G.: il ] (Sl
% . ,"/ # "G.l % . 2" 1.$
# 28&+ $() "$% M1 1) $1
2 H $1 2. % a2 .
$ { 34 " <% . - <
M > " 9 1) ) . %
= N34 " < % - < M;l "9 "
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12 — Basic and diluted earnings per share

C " 354 % . $." 2 "
2 % )" . $ " 2%
n .1 .
5- % . $. " % %
)" 2% N
@ $ 2 2 %
c)y ) " 2 % 5-

=1~y . ,-=/-0
Net income (loss) attributable to parent
company shareholders (896,000) (5,069,000)
Weighted average number of ordinary shares
including own shares 35,004,284 35,515,784
Own shares (7,500) (6,300)
Weighted average number of ordinary shares
except own shares 34,996,784 35,509,484
Dilution effect:
- options on shares 517,500 -
Weighted average number of ordinary shares
except own shares for share diluted 35,514,284 35,509,484
Net income (loss):
- per share (0.026) (0.143)
- per share diluted (0.025) (0.143)

13 - Borrowings

# )" . ) % @.) 2.20 " 2% )"



GB ,+F5IB

CURRENT OUTSTANDINGS - (a)

SIMEST
IMI San Paolo
Leasing Finanziario

Eurotech S.p.A.
Eurotech S.p.A.
Eurotech S.p.A.

Anvar Eurotech France
Chengdu Vantron

City of Chengdu Commercial Bank Tech. Inc.

TOTAL OTHER FINANCINGS

Banco di Brescia Saee S.r.l.

Total Gruppo Banca Lombardia

Banca Pop. Friuladria Eurotech S.p.A.

Total Credit Agricole

Veneto Banca Eurotech S.p.A.

Total Veneto Banca
Banca Intesa Eurotech S.p.A.

Banca Intesa

Friulcassa Eurotech S.p.A.
Total Gruppo INTESA - SAN PAOLO

The Chugoku Bank Ltd Advanet

The Chugoku Bank Ltd Vantec

The Chugoku Bank Ltd Advanet R&D

Total The Chugoku Bank Ltd

Tomato Bank Ltd Vantec

Total Tomato Bank Ltd.

Mizuho Bank Ltd Advanet
Mizuho Bank Ltd Vantec

Total Mizuho Bank Ltd.

The Bank of Tokio- Mitsubishi UFJ Ltd Advanet

The Bank of Tokio- Mitsubishi UFJ Ltd Spirit 21

Total The Bank of Tokio-Mitsubishi UFJ Ltd.

Unicredit EthLab S.r.l.
Unicredit Eurotech S.p.A.

Total Gruppo Unicredit
Crédite Lyonnais
TOTAL BANK DEBT - (c)

Eurotech France

TOTAL OTHER FINANCING AND BANK DEBT - [(b) + (c)]

TOTAL DEBT - [(a) + (b) + (c)]

o, # " @
.. 12.20 " 2 Zi

14- Trade payables

# 9 . ) % @.)
156---<
Third parties
Affiliate companies
! . % 2 . M
2% 6 2 % 2 9
# % % "1 $

I.P.S. Sist.Progr. S.r.l.

CIGB, +B CIG!B, +B
it 6 :8:
1,445 330
116 92
621 577
365 365
- 138
1,102 1,172
20 16
20 16
13,000 12,000
13,000 12,000
1,084 942
1,084 942
177 -
80 60
161 81
418 141
4,470 4,094
1,261 -
118 -
5,849 4,094
1121 -
1,121 -
151 -
555 -
706 -
2,850 -
727 602
3,577 602
200 183
15,425 14,564
15,625 14,747
12 9
41,412 32,551
42,514 33,723
43,959 34,053
) M
n )
% ;2%

"1 -

-+##F)
2

330
46
92

138
276

13
13
2,000

2,000
291

291

206
206
37

1,790
1,827

6,484

6,760

7,090

14,486

20

#F‘;ZZ' F. 248 : 2

46 46

485 485

365 365

896 896

3 3

3 3

10,000 8,000

10,000 8,000

651 651

651 651

22 22

22 22

2,070 2,070

2,070 2,070

396 396

396 396

146 146

12,774 7,298

12,920 7,444

5 5

26,067 18,592

26,963 19,488

26,963 19,488
11,436
53

M 1:6 $

G

248 >

2,000
2,000

5,475
5,475

7,475

7,475

7,475



15 — Other current liabilities

# )" . ) % @)

;56---<
Social contributions

Other

Other tax liabilities

Accrued expanses

3 &3

# + % 2 . 2 %
% . @ % 2 %

16 — Business combination liabilities

G % % 2% <7 2
. 1) 2
! % $ M :>1 7
9 % 2 i N
L) % M .$ 0%
% . ) :

%
2
" 2< 2
M17

G — Breakdown of key income statement items

17 — Costs for raw & auxiliary materials and consumables used

4 .

2%

804

3,627

722

428

6

310

4,656

881

375

$
M:1;8
H 1
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Purchases of raw materials, semi-finished and
finished products

20,143 17,758

Changes in inventories of raw materials 493 1,390

Change in inventories of semi-finished and finished

products (2,953) (335)
, " YA 9 2 . 2% .% 871 1 " 2M;618
16 M:1; - ) . % 2% @
+ % 6
18 — Other operating costs net of cost adjustments

8 6 8

;56---<

Service costs 6,737 8,082

Rent and leases 732 1,046

Payroll

Accruals and other costs

Cost adjustments for in-house generation of non-
current assets

(2*$ %<*$/(-, +%)() -*( %& +%)( /.=4)(3*-()

# 2 " " . %%l i+ "1
1 2 M:61 > ) 6 M 1>
) . 1.$ % 2% T+ 0

10,596 13,399

552 423
(1,382) (995)
.D 2
; 1 1] %

6:.



19 — Service costs

56---<

Industrial services

Commercial services

General and administrative costs

%(/1 +%6)() %& )*$>+*)

L.$ % 2%

20 — Payroll costs

;56---<

2,042

1,737

2,958

% 11 " 2MB8166

Wages, salaries, and Social Security

Severance indemnities

Retirement benefits and similar obligations

Other costs

%(/1 +%)( %8 <*$)%--*1

1 5 2
% )1 2
;6 8 ;%

Sl 1)
$+ #
Management

Management team

Clerical workers

Line workers

" %;8. .$:';
2D %

- -&/-)
15

312
76

10,379

112

98

2%

4/--)

20
530
72

2,050

1,851

4,181

13,161

176

58

23
519
64



21 — Cost adjustments for internally generated non-current assets

! 2, D2 " . 2 . M >
.3$: M1 . 64:"' . 1
2 .3 20 . .$ 2 D .2 1 21
B 52. 1.) % 5,:F 1 % .. . 2
2 2 21 ) . $ % . M 6 . 2 1 M >86 .
1. M7 . $ :

22 — Depreciation & amortisation and asset impairment

8 6 8
;56---<
Amortisation of intangile assets 1,614 3,330
Amortisation of property, plant and equipment 461 779
Write-down of fixed assets 63 230
%(/1 13%$(')/('%- I-. .*<$*+'[('%-
A2 . 2 2 2 M 1; . ;6 MT71 .
Do # ) 2. . = "2 22 " 2 55!
3 4 1 2 1.$ 5511 . 2
.$ 2 .. % 2 2 . -
12 " Bbl . 2 3M ;168 41 .2 @ 3M > 41
. % @ 3M 4.
12 2 ) . . % 2 1:: D "
$ 2@ 1 :

23 — Finance income and expense

# 2 H 22 . ) 9



9 2
8: 6
;56---<
Exchange-rate losses 62 697
Interest expenses 669 1,727
Expenses on derivatives 2 0
Other finance expenses 15 57
-+ +2/$,%)
8: 6 18
;56---<
Exchange-rate gains 74 274
Interest income 1,467 779
Other finance income 5 5
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24 — Income tax for the period
"2 9 M .3 ) M 1787
.M ;187> . 9 4 . 9 " M .
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IRES (Italian corporate income tax) 2 0
IRAP (ltalian Regional business tax) 49 7
Foreign current income taxes 297 2,457
%(/1 +4$$*-( -+%3* (/?
Net (prepaid) deferred taxes: Italy 116 66
Net (prepaid) deferred taxes: Non-italian (261) (1,711)
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H — Other information
25 — Related-party transactions

_!-.. ..%.

Subsidiaries
Parvus Corp.

I.P.S. Sistemi Programmabili

Sl
ETH Lab S.r.l.

Eurotech Finland Oy
Eurotech France S.A.S.

Eurotech Ltd.

Arcom Systems Control Inc.

E-Tech Inc.

Applied Data Systems Inc.

E-Tech UK Ltd.
Saee S.r.l.

Chengdu Vantron Technologies

Inc.
Advanet Inc.

Advanet R&D Inc.

Spirit21 Inc.
Vantec Inc.

Affiliated companies

Emilab S.r.l.
Delos S.r.l.

Neuricam S.p.A.
eVS embedded Vision Systems

Sl
Utri S.r.l.
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United States

Italy
Italy
Finland
France
UK
United States
United States
USA
UK
Italy

China
Japan
Japan
Japan
Japan

Italy
Italy
Italy

Italy
Italy

100.00%

100.00%

99.99%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

65.00%
65.00%
65.00%
65.00%
65.00%

24.82%
40.00%
48.00%

32.00%
17.95%

22

N N

100.00%

100.00%

99.99%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

65.00%
65.00%
@)
65.00%
@)

24.82%
40.00%
48.00%

32.00%
21.00%
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Associated companies
Emilab S.r.l. 3 - 63 - 40
Delos S.r.l. - - -
Neuricam S.r.l. 4 - 50 - 13
eVS embedded Vision Systems
S.rl. - - -
Utri S.r.l. - - -
%(/1 # #
1
B2 9 2 + C
Siagri Roberto President In charge up to 150 - 2
31.12.2010
Tecchiolli Giampietro Vice President - Director In charge up to 86 - -
31.12.2010
financials approval
Mauri Massimo Director Resigned to 108 - -
4.08.2008
Feragotto Dino Director In charge up to 76 - -
31.12.2010
Roberto Chiandussi Director In charge up to 1 - -
31.12.2010
Giorgio Pezzulli Director In charge up to 1 - -
31.12.2010
De Toni Alberto Felice Director In charge up to 4 - -
31.12.2010
Barazza Sandro Director from August 8, 2008 In charge up to - - -
31.12.2010
Pizzul Cesare Director In charge up to 2 - -
31.12.2010
Chiara Mio Director In charge up to 2 - -
31.12.2010
Belletti Caterina Director up to May 5, 2008 2 - -
Spangaro Giovanni Director up to May 5, 2008 2 - -
Vitali Michele Director up to May 5, 2008 2 - -
Goi Eros Director up to May 5, 2008 2 54 -
Siciliotti Claudio President of Bord of Auditors In charge up to 15 - -
31.12.2010
Cavalluzzo Roberto Statutory Auditor In charge up to 3 - -
31.12.2010
Ginisio Roberto Statutory Auditor In charge up to 3 - -
31.12.2010
Lago Umberto Statutory Auditor up to May 5, 6 - -
2008
Milanese Stefano Statutory Auditor up to May 5, 6 - -
2008
TOTALE 471 54 2
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Siagri Roberto President
Feragotto Dino Director
Mauri Massimo Director up to August 4, 2008
Tecchiolli Giampietro Director
Roberto Chiandussi Director
Giorgio Pezzulli Director
De Toni Alberto Felice Director
Chiara Mio Director
Cesare Pizzul Director
Sandro Barazza Director
Siciliotti Claudio President of Bord of Auditors
Cavalluzzo Nicolino Statutory Auditor
Ginisio Lorenzo Statutory Auditor

(*) Shares owned indirectly by Data Services S.r.l.

26 — Financial risk management: objectives and policies
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Eurotech Ownership 2,500,531 2,500,531 890,371
Eurotech Ownership 2,410,160 2,410,160 870,371
Eurotech Ownership 1,104,388 (500,000) 604,388 324,371
Eurotech Ownership 191,015 191,015 -
Eurotech Proprieta 797,400 (10,000) 787,400
Eurotech Proprieta 748,901 748,901
Eurotech Ownership 6,003 6,003
Eurotech Proprieta - -
Eurotech Proprieta
Eurotech Proprieta - - -
Eurotech Ownership 20,000 20,000 10,000 *)
Eurotech Ownership - - -
Eurotech Ownership
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27 — Financial and derivative instruments
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28 — Events after the reporting period
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29 — Business seasonality
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ATTESTATION OF CONDENSED HALF-YEARLY CONSOLIDATED F INANCIAL STATEMENTS
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